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fo mqgicre the possibilities and sdvantages of esteblishing en indepe

Cref&it Union for Agency personnel.

Title P6, Chapter 5 of the District of Columbis Cole (District of Columbla
Credit Unions Act} governs the msumer im which organizations mey transact
businges in the District of Colupdbie as o eredit union, anf sets forth the
typpents which such organizstione wust fulfill. A fine of $100 is im-
posed Tor esch day a viclation exists.
Parallel Federsl suthority permits the establishment of a eredit uniocon
unfer the provisigns of the Federal Credit Untons Act, slministered by the
Depsrtymnt of Seplth, Education, snd Welfare. |

gentisl features of both Acts ere substantially similer. (Teb a)
Beth Arts suthorige Boards of Directors to estadlich intevest rates, subject
te eperified statutory limitatiome. '

PIECURBION

By virtue of the grovisions of the District of Colusbis Credit Untons Act,
porsose wishing t§ organize for the purpose of conftucting business as a
credit union im the District of Colurbis must comply with the provisions
of that Aet inless the credit umion is crganized unler the Pederal Credit
Taiong Act. No way has besn found to orgsmize a credit union to operate
as suph except unfer these tvo statutes. Both Acts comtaln extensive re-
ecuipimests and place the credit union in a position of being
relly controlled snd supervised by sn external governing vody .

8inece the District of Columbia Credit Unions Act and the Federal Credit
Unions Act are substantially simllar in major aspects, i.e., method of
crganivation, degree of supervision and eontrol, reporting requirements.
sod wpthod of gperstion, wo sdventages or affitionel beneflite can be
obtaimpd mersly by converting the Nortinest Federsl Credit Union, organized
undier the Pederal mutherity, to a credit union organized under the Mistrict
of Cobbia suthority.
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BUBJECT: CIA Credit Union

e. Im fagt, certedn problems ere immtely resented by a econversion. For
exsaple, it womld be necesssry to conpletely dissclve the Northwest Fed-
thmmwmwfwammmmmrpmswim
by the District of Columbia Code. All of the steps taken to organige the
Borthmest Federsl Credit Union would have to be duplicated. In addition

© to the normal efforts that need to be taken, nev arrangements would have
to be ymde to estadblish secure contects andl chamnels with sppropriate
Pistrict of Calusbia authorities in the ssme fashion as have been estad-
1ished with the Department of Health, Bducsbion, snd Welfmre. Moreover,
vhile all present coptact bas been with one office in the Department of
Fealth, Bducstion, end Welfere, association (with sppropriste cleerances)
will be necesspry with several agsncies of the District of Colupbie since
the reapongidility for credit unions iamtuemtwuwdumrtm
Feleral Credit Unicus Act.

b, CORCIIEIOHE

a. It vould be contrary to the provisions of spplicable law to orgenize o
eredit union within CYA mlntaly free of coutrol and supervision by
external suthorities.

b. The only substitute for the Northwest Federal Credit tmm‘mzld be a
eredit wion organized under the District of Columbis Credlt Uniocus Act.

¢. Since the District of Columbia Credit Unlous Act is substantially similar
16 the Federnl Credit Uniope Act, no advantage would accrue to CIA
eployses by substituting 2 credit uniom organized under District of
Coalurbia law for the Northwest Federsl Credit Union.

5.
It 1 recosswoded that the Northwest Federel Credit Unlon be continued
unfler the Feleral Credit Uniaone Act.
i
Hexrrison C. Reynolds
Birector of Persommel
The regommendation in paragreph 5 is spproved.
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